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THE SECRETARY OF THE TREASURY
WASHINGTON 20220

August 22, 1977

Dear Stan:

Secretary Blumenthal has asked me to thank you for your
letter of August 1, 1977 concerning the tax treatment of
overseas allowances paid to civilian Government employees.

He is grateful for your comments on this subject, and
appreciates the budgetary and administrative problems you
mention. He is currently reviewing various options with
respect to the taxation of Americans overseas, and has asked
me to assure you that any proposal which would change the
tax status of overseas allowances of U.S. Government
employees will be discussed in advance with representatives
of the Inter-Agency Committee on Overseas Allowances and
Benefits. It is not our intention to cause undue hardship
to Government employees or their employing agencies.

Best regards,

Sincerely,

Robert Carswell
Acting Secretary

The Honorable

Stansfield Turner

The Director

Central Intelligence Agency
Washington, D.C. 20505
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